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IMPORTANT INFORMATION 
 
We hope everyone had a great 4th of July weekend! 
 
As a reminder, we will be sending out our annual client survey next month and we encourage everyone to take 
just a few minutes to provide feedback.  We go through all of the submitted surveys and have implemented 
many of the recommendations made in the past.   
 
While 2015 has been a volatile year on a day to day basis, the market averages have basically gone nowhere for 
the first half of the year.  According to the Bespoke Investment Group, “Barring the type of volatility we have 
been seeing in China over the last few days, 2015 will go down as the first year in the S&P 500’s history where 
the index was never up or down more than 3.5% YTD on a closing basis during the first half.  Furthermore, as 
of this writing (6-30-2015), the S&P 500 is up just .05% YTD.  How’s that for uneventful?” 
 
 
 

The Supreme Court Was Busy! 
 
The Supreme Court has been very busy lately!  They recently ruled that the health insurance premium tax credit 
is valid. As such, the Supreme Court handed The White House a big win when it ruled that the premium tax 
credit is allowed to qualifying individuals who purchase insurance on the federal exchange, and is not restricted 
to those who obtain their coverage from a state-run exchange. The Court said the health reform law as a whole 
shows that Congress didn’t intend to limit credits to state exchanges. The rationale of the high court makes it 
untenable for a subsequent administration to issue regulations to try to limit the subsidies.  However, should a 
Republican take back the White House in 2016, there will most certainly be ongoing debates about making 
changes to the Affordable Care Act. 
 
Also left unscathed is the employer mandate, which kicked in this year for firms with 100 or more full-time 
employees (50 beginning in 2016). Under this rule, employers must offer their full-time employees affordable 
coverage that meets minimum value, or they must pay a tax. An employer’s liability for the fine is tied to 
employees getting a credit for insurance bought on an exchange. If the Court had decided to limit the 
availability of the premium subsidies, the employer mandate would have been greatly weakened. 
 
In addition to the ruling on the Affordable Care Act, the Supreme Court has said that same sex couples have a 
constitutional right to marry and that all states must recognize same-sex marriages performed elsewhere. Those 
who marry and live in one of the states that didn’t recognize their marriage prior to the high court’s ruling 
should now be able to use the same filing status as other married couples in that state and should no longer need 
to file separate state returns. This will allow same sex couples who marry to be afforded the same rights for 



social security benefits, gift tax benefits, estate tax benefits, IRA rollover options when named as beneficiary, 
and many other benefits.     
 
So, what should you do now given these recent events? We always discuss how important it is to plan.  Be sure 
you are sitting down with us on a regular basis to discuss your entire financial situation.  Each quarter we want 
to remind you to alert us to changes in your financial situation or investment objectives to ensure that we are 
aware of any situation that might require changes in the management of your accounts.  Please remember to 
contact us to discuss how these changes impact your investment accounts!  
 
 

Financial Tip of the Month 

How to break bad financial habits 

Habits are like stepping stones. If we follow a daily routine without deviation, we tend to arrive at predictable 
outcomes. A person who establishes a habit of routine exercise at age thirty can expect a more active and 
healthy lifestyle at age forty and beyond. A daily routine of inertia — the proverbial "couch potato" lifestyle — 
often leads to predictable results as well. 

Financial habits are no different. Using credit cards to finance a lifestyle you can't afford, routinely paying bills 
late, spending every paycheck to the last penny, saving little for retirement or a rainy day — such habits are 
hard to break. They also lead to predictable results. Some people step away from full-time employment with 
enough money to fund a comfortable retirement. Others struggle financially for the rest of their lives. Although 
income is part of the equation, poor financial habits are often the real culprit behind monetary struggles later in 
life. 

Consider these three suggestions for establishing a healthy financial lifestyle. 

 Lock up the credit cards. If you have difficulty controlling credit card spending, try living a "cash 
only" lifestyle for a few months. Open your safe deposit box and insert the plastic. Researchers have 
shown that people tend to spend more when they use credit cards instead of cash. Pulling hard currency 
from your wallet or purse may cause you to feel the "loss" more keenly. After a few months, you may 
find that new habits have been formed. At the very least, you'll learn that it's possible to survive without 
credit card debt. 

 Make saving automatic. As the old saying goes, "Out of sight, out of mind." Figure out how much you 
should be saving each month, then have that amount deposited directly to a savings account for 
emergencies or paying off debts. Saving for retirement should be automated as well. If you don't see the 
money in your checking account, you're less likely to use the money for "wants" instead of "needs." 

 Track your costs. The very act of logging your expenses, whether using a sophisticated computer 
application or simple paper and pencil, can be very revealing. Getting a clear understanding of where 
your cash is going is often the first step toward regaining control of your finances and modifying 
detrimental behaviors.  

 
Please keep in mind that this tip is designed to be of help for you, but is not to be relied upon as advice. It 
is merely a reminder that there are many choices you have available to you, and that planning may be the 
only way to find the right answers for your situation.  As with any financial issues, make sure you get the 
right information before making a decision.  If you have any questions, we’ll be glad to help you!   
 



Client Quiz 
 

Quiz Question and Answer 
 
Question: The estate tax exemption for 2015 is 5M per person?   True or False 
 
We wanted to thank those of you who have participated in our Client Introduction program.  As you know, 
marketing for new clients takes a great deal of money, time, and energy and we would much rather spend our 
resources improving your financial health.  We, like most businesses are looking to grow; however, for the 
benefit of our existing clients we are only able to take on a limited number of new clients each year.  Over the 
years, we have learned that encouraging you to introduce us to people you know works well for all of us…we 
help you, and you help us.  If you aren't familiar with our friends helping friends program, please call our office 
or be sure to ask us at your next meeting.  The few minutes it takes to learn about how it works will be well 
worth your time and energy! 
 
Answer: False.  The estate tax exemption for 2015 is $5,430,000 per person. It was $5,000,000 in 2010 
when the exemption was raised, but the exemption is now indexed for inflation so it has gone up over the past 
five years.  
 
If you would like some of your friends, coworkers, relatives, business acquaintances, etc. to receive a FREE 
subscription to this newsletter, please call our office and we’ll add them to the mailing list.  We’ll also send 
them a note with their first issue telling them that you had suggested they receive the newsletter, and to contact 
us if they would like to stop at any time.  If you enjoy this newsletter, why not share it for FREE with people you 
know, with no hassle for you? 
 
This information is solely advisory, and should not be substituted for legal, financial or tax advice. Any 
and all financial decisions and actions must be effected through the advice and counsel of a qualified 
attorney, financial advisor and/or CPA. We cannot be held responsible for actions you may take without 
proper financial, legal, or tax advice! 
 


