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IMPORTANT INFORMATION 
 
Last quarter we outlined several of the major provisions of the new tax bill.  Be sure to discuss these changes 
with your tax preparer to ensure you are taking advantage of any changes.  We are always available to answer 
any questions you may have.   
 
Just a reminder that many people have unclaimed property, but are unaware of it.  To see if you have unclaimed 
property, you can check www.unclaimed.org.  
 
 

 
What Documents Should You Keep? 

 
Even with less itemizing, there are still tax documents you want to retain for years to come.  

 
Fewer taxpayers are itemizing in the wake of federal tax reforms. You may be one of them, and you may be 
wondering how many receipts, forms, and records you need to hold onto for the future. Is it okay to shred more 
of these documents? Maybe not.  
    
The Internal Revenue Service has not changed its viewpoint. The IRS still wants you to keep a copy of this 
year’s 1040 form (and the supporting documents) for at least three years. If you somehow fail to report some 
income, or file a claim for a loss related to worthless securities or bad debt deduction, make that six years or 
longer. (It also wants you to keep employment tax records for at least four years.)1 
   
Insurers or creditors may want you to keep records longer than the IRS recommends – especially if they concern 
property transactions. For the record, the IRS advises you keep documents linked to a property acquisition until 
the year you sell the property, so you can do the math necessary to figure capital gains or losses and 
depreciation, amortization, and depletion deductions.1 
  
Can you scan documents for future reference and cut down the clutter? Yes. The IRS says that legibly 
scanned documents are acceptable to its auditors. They want to you keep digitized versions of paper records for 
as long as you would keep the hard-copy equivalents. Assuming you back them up, digital records may be more 
durable than hard copies.2  
   
While many itemized deductions are gone, many records are worth keeping. Maintain the records related to 
investment transactions. It is true that since 2011, U.S. brokerage firms have routinely tracked the cost basis of 
equity investments purchased by their clients to help their clients figure capital gains. Some of the biggest 

http://www.unclaimed.org/


investment providers, like TD Ameritrade, Fidelity and Vanguard, have records for brokerage transactions 
going back to the 1990s. Even so, errors are occasionally made. Why not save your year-end account statement 
(or digital trading notifications) to be safe? In addition, you will certainly want to keep any records related to 
Roth IRA conversions (which as of the 2018 tax year can no longer be recharacterized).3,4,5  
  
The paper trail pertaining to health care should also be retained. In 2018, you can deduct qualified medical 
expenses that exceed 7.5% of your adjusted gross income (the threshold is scheduled to rise to 10% in 2019).4,5 
  
Some records really should be kept for decades. Documentation for mortgages, education loans, loans from a 
retirement plan at work, and loans from an insurance policy should be retained even after the loan is paid back. 
Documentation pertaining to a divorce should probably be kept for the rest of your life, along with paperwork 
related to life insurance. You should also keep copies of property and casualty insurance policies, receipts of 
expenses for home repair or upgrades, and inventories of valuable and moderately valuable items at your home 
or business.3 
        
The big picture of personal financial recordkeeping has not changed much. It is still wise to keep records 
pertaining to financial, health care, insurance, and real estate matters for at least a few years, and perhaps much 
longer. 
 
Given all of the changes, we always stress how important it is to plan. Be sure you are sitting down with us on a 
regular basis to discuss your entire financial situation. Each quarter we want to remind you to alert us to 
changes in your financial situation or investment objectives to ensure that we are aware of any situation that 
might require changes in the management of your accounts. Please remember to contact us to discuss how these 
changes impact your investment accounts! 
   
 Citations. 
1 - irs.gov/businesses/small-businesses-self-employed/how-long-should-i-keep-records [2/23/18] 
2 - turbotax.intuit.com/tax-tips/tax-planning-and-checklists/keeping-good-tax-records/L61fGcXtc [3/15/18] 
3 - nytimes.com/2018/02/23/your-money/financial-documents-you-should-keep.html [2/23/18] 
4- turbotax.intuit.com/tax-tips/health-care/can-i-claim-medical-expenses-on-my-taxes/L1htkVqq9 [3/15/18] 
5- irs.gov/retirement-plans/ira-faqs-recharacterization-of-ira-contributions [1/23/18] 

     
Financial Tip of the Month 

The pros and cons of paying off credit cards with a HELOC 

According to a 2017 American household credit card debt study, the average American household with credit 
card debt has a balance exceeding $15,000. If this sounds all too familiar, you may consider consolidating 
several balances into a single home equity line of credit, or HELOC. Here are the pros and cons of this 
approach: 

Pros: 

• Interest rates tend to be lower. A HELOC is based on your home equity, the difference between the 
value of your home and your outstanding mortgage. Because a HELOC is secured by your home (your 
house becomes collateral for the debt), a lender takes on less risk and may offer a variable line of credit 
at a substantially lower rate than you'll get with an unsecured credit card. 

• It's easier to manage payments. By paying off credit card balances using a single HELOC, you may 
find it easier to keep track of monthly due dates. No more late payment fees because you missed one. 

 



Cons: 

• Your home is on the line. By pooling your credit card balances into a single line of credit, you're not 
getting rid of debt — you're trading one form of debt for another. If you fail to make payments on time, 
lenders can foreclose on your house. 

• Setting up a HELOC can be expensive. Depending on the financial institution, fees for setting up a 
home equity line of credit may approach the closing costs on a home purchase. 

Before signing up for a HELOC, research all your options for consolidating and/or liquidating high credit card 
balances. For example, you might use the "snowball method" to pay off low balance credit cards first or 
implement a 3-year plan to settle your debts. 

Regardless of the method you choose, taking steps to modify poor spending habits is often the smartest way to 
climb out of credit card debt and secure a debt-free financial future. 

Please keep in mind that this tip is designed to be of help for you, but is not to be relied upon as advice. It 
is merely a reminder that there are many choices you have available to you, and that planning may be the 
only way to find the right answers for your situation.  As with any financial issues, make sure you get the 
right information before making a decision.  If you have any questions, we’ll be glad to help you!   

Client Quiz 
 
Question:  How much is the estate tax exemption for 2018? 

A. $600,000 
B. $650,000 
C. $5,000,000 
D. $10,000,000 
E. $20,000,000 

 
We wanted to thank those of you who have participated in our Client Introduction program.  As you know, 
marketing for new clients takes a great deal of money, time, and energy and we would much rather spend our 
resources improving your financial health.  We, like most businesses are looking to grow; however, for the 
benefit of our existing clients we are only able to take on a limited number of new clients each year.  Over the 
years, we have learned that encouraging you to introduce us to people you know works well for all of us…we 
help you, and you help us.  If you aren't familiar with our friends helping friends program, please call our office 
or be sure to ask us at your next meeting.  The few minutes it takes to learn about how it works will be well 
worth your time and energy! 
 
Answer: D. The estate tax exemption is $10,000,000 for 2018. 
 
If you would like some of your friends, coworkers, relatives, business acquaintances, etc. to receive a FREE 
subscription to this newsletter, please call our office and we’ll add them to the mailing list.  We’ll also send 
them a note with their first issue telling them that you had suggested they receive the newsletter, and to contact 
us if they would like to stop at any time.  If you enjoy this newsletter, why not share it for FREE with people you 
know, with no hassle for you? 
 
This information is solely advisory, and should not be substituted for legal, financial or tax advice. Any 
and all financial decisions and actions must be effected through the advice and counsel of a qualified 
attorney, financial advisor and/or CPA. We cannot be held responsible for actions you may take without 
proper financial, legal, or tax advice! 
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